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GOVERNMENT UTILITIES CHARGES 

121. Mr B.S. WYATT to the Premier: 

I refer to the 57 per cent increase in power charges and the 45 per cent increase in water charges that the Premier 

has imposed on the people of Western Australia.  

(1) Can the Premier confirm that the total revenue from the state’s public corporations has gone from 

$804 million in the 2007–08 financial year to an expected $1.166 billion in 2011–12—an increase of 

45 per cent? 

(2) Will the Premier rule out any further increase in dividend payments from the state’s public corporations 

in the 2012–13 budget? 

Mr C.J. BARNETT replied: 

I thank the member for the question. 

(1)–(2) What the member tries to imply is that the state is, if members like, taking more out of the utilities than 

we put in. If we take the electricity utilities, although they, in an accounting sense, show a profit, it is 

only a profit after large taxpayer-funded subsidies are paid in. So these utilities are not operating, if 

members like, at a commercially profitable level. Again, yes, there have been big increases in electricity 

prices because of the previous Labor government’s failed break-up of Western Power, failure to enter 

into contracts for affordable gas when it could have and failure to contract for pipeline expansions when 

it could have. But the greatest mistake of the previous government was its attempt to try to emulate the 

performance of the Liberal–National government in the 1990s, because in the early 90s there was a lot 

of debate about high electricity prices—there was—and because of real economic reform within those 

organisations — 

Several members interjected. 

Mr C.J. BARNETT: Well, 1 000 jobs went—that is what happened; 1 000 jobs. 

Several members interjected. 

Mr C.J. BARNETT: They were overstaffed; they were overmanned, those utilities, but that was only part of it. 

There was a reduction in employment during that period and there was also real deregulation of the gas market—

real deregulation—and there was real competition between electricity and gas. Because of that and some public 

investment in both gas and coal-fired generation and replacing older, inefficient generators, during that period 

the electricity utility—as it was, one utility—and then the two gas and electricity utilities traded profitably 

without government subsidy, apart from the uniform tariff policy. They traded profitably and there was only one 

year—1997—when the electricity tariffs went up, by, I think, 3.75 per cent. Basically, there was no price 

increase through the 1990s because of real efficiency gains, and the utilities traded profitably—they actually 

made money and paid dividends back without price increases.  

Labor thought it could replicate that so it imposed a freeze, but it did nothing about the cost structure; the costs 

went up and the price was frozen. When this government came in, it faced a billion-dollar deficit. That is why 

electricity prices went up. The opposition continues to deny the fact that it was given a number of objective, 

independent reports advising it that electricity prices would need to increase by something like 70 to 72 per cent; 

it did not tell the public about that. It was in denial and it pretended it was not the case. 

Several members interjected. 

The SPEAKER: Member for Albany, I formally call you to order for the second time today, I believe. Member 

for Victoria Park, I formally call you to order for the second time today. Members, it may seem surprising to 

you, but I would like to be able to hear the Premier make his comments without people yelling across this place, 

which prevents me from hearing the Premier. I give the Premier the call again.  

Mr C.J. BARNETT: The simple point I make is that there is only one way to hold electricity and water prices 

down, and that is to achieve real efficiencies and make sure investment is made in cleaner, more efficient 

planning. Bear in mind that this state is growing at a rapid rate, both economically and in terms of population, so 

there does need to be — 

Ms M.M. Quirk interjected.  

The SPEAKER: Member for Girrawheen! 

Mr C.J. BARNETT: How many is the member for Girrawheen on? She is on three, is she not? She is a monte 

to be thrown out today—I reckon she is absolutely on the money to get thrown out! 
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Several members interjected. 

Mr C.J. BARNETT: Has she gone dumb? Cannot talk? Cannot see, cannot hear, cannot talk? 

Several members interjected.  

Mr C.J. BARNETT: The three monkeys! 

Several members interjected. 

The SPEAKER: Member for Albany, I formally call you to order for the third time today. Member for 

Girrawheen, I hope you want to stay in this place.  

Mr C.J. BARNETT: I have made the point that electricity prices can only be held down if real economic 

reforms are made; if there is an artificial freeze while costs rise, quite simply a legacy is left. Opposition 

members keep going on about this as though it is one issue; members opposite continue to insult the intelligence 

of the Western Australian public. People understand the issue; they understand that the opposition tried to fool 

them over electricity prices; they understand that the opposition did not tell them the truth; and they understand 

that this government, unpopular as it might be, has actually acted to correct the situation.  

 


